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DCAP ANNOUNCES PREFERRED STOCK AND NOTE EXCHANGES;

NOTE PREPAYMENTS

Hewlett, New York—May 12, 2009—DCAP Group, Inc. (NASDAQ: DCAP) todagnounced

a restructuring of its Preferred Stock and a restining and partial redemption of its outstanding
debt. The Company issued a new Series E Pref8taak (which is mandatorily redeemable on
July 31, 2011) in exchange for its outstanding €&eb Preferred Stock (which was mandatorily
redeemable on July 31, 2009). In addition, $51®,60notes payable (which were payable on
July 10, 2009) have been exchanged for Series EerR¥d Stock having such liquidation
preference. Also, notes in the aggregate princgmbunt of approximately $687,000 were
prepaid. The important changes to the PreferredkSind notes are as follows:

Preferred Stock

Before Exchanges
After Exchanges

Notes

Before Exchanges and
Prepayments

After Exchanges and
Prepayments

Aggregate Liquidation

Mandatory Dividend

Preference Redemption Date Rate
$780,000 July 31, 2009 10%
$1,300,000 July 31, 2011 11.5%
Aggregate Principal Interest
Amount Outstanding Due Date Rate
$1,500,000 July 10, 2009 12.625%
$294,000 July 10, 2009 12.625%
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Following the sale of the Company’s New York Ststigres in April and its franchise business
earlier this month, management felt the need ttuesire the Company’s capital obligations
beyond July 2009. Cash from the sales was uspdyaown the notes and associated interest.
There is now less than $300,000 of debt due to matuJuly 2009. The Company hopes that
such remaining debt will be repaid through the pesls of a contemplated sale of its
Pennsylvania stores, or through the issuance afyegunew debt. No assurances can be given
in this regard.

# # #
Forward L ooking Statements
Statements in this press release may contain “l@hlaking statements” within the meaning of
the Private Securities Litigation Reform Act of B99AIl statements, other than statements of
historical facts, may be forward-looking statementsThese statements are based on
management’s current expectations and are sulgecidertainty and changes in circumstances.
These statements involve risks and uncertaintieé tould cause actual results to differ
materially from those included in forward-lookingaments due to a variety of factors. More
information about these factors can be found in PGAilings with the Securities and Exchange
Commission, including its latest Annual Report dilavith the Securities and Exchange
Commission on Form 10-K. The company undertakeshligation to publicly update or revise
any forward-looking statements, whether as a restilnew information, future events or
otherwise.
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