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Forward-Looking Statements

This Quarterly Report contains forward-looking staents as that term is defined in the federal
securities laws. The events described in forwaokihg statements contained in this Quarterly
Report may not occur. Generally these statemefdterto business plans or strategies, projected
or anticipated benefits or other consequences oplams or strategies, projected or anticipated
benefits from acquisitions to be made by us, ofjgetmns involving anticipated revenues,
earnings or other aspects of our operating resdlkse words "may," "will," "expect,” "believe,"
"anticipate,” "project,” "plan,” "intend," "estim@t and "continue,” and their opposites and
similar expressions are intended to identify fomveroking statements. We caution you that
these statements are not guarantees of futurerpenhee or events and are subject to a number
of uncertainties, risks and other influences, mahyvhich are beyond our control, that may
influence the accuracy of the statements and tlbggitons upon which the statements are
based. Factors which may affect our results irgldsut are not limited to, the risks and
uncertainties discussed in Item 7 of our Annual ®epn Form 10-K for the year ended
December 31, 2010 under “Factors That May AffectFeiResults and Financial Condition”.

Any one or more of these uncertainties, risks atieroinfluences could materially affect our

results of operations and whether forward-lookitegesnents made by us ultimately prove to be
accurate. Our actual results, performance andeaehients could differ materially from those

expressed or implied in these forward-looking steets. We undertake no obligation to
publicly update or revise any forward-looking staémts, whether from new information, future

events or otherwise.



PART I. EINANCIAL INFORMATION

Item 1. Financial Statements




KINGSTONE COMPANIES, INC. AND SUBSIDIARIES

Condensed Consolidated Balance She

June 30, December 31,
2011 2010*
(unaudited)
Assets
Fixed-maturity securities, held to maturity, at atized cost (fair value of $596,683 at
June 30, 2011 and $606,398 at December 31, 2010) $ 606,234 $ 605,424
Fixed-maturity securities, available for sale,ait falue (amortized cost of $18,226,972
at June 30, 2011 and $16,277,052 at December 30) 20 18,570,793 16,339,101
Equity securities, available-for-sale, at fair \@algost of $2,741,606
at June 30, 2011 and $2,825,015 at December 30) 201 2,951,160 2,983,035
Total investments 22,128,187 19,927,560
Cash and cash equivalents 87,184 326,620
Premiums receivable, net of provision for uncoll@detamounts 6,239,129 5,001,886
Receivables - reinsurance contracts 2,902,903 1,174,729
Reinsurance receivables, net of provision for uectible amounts 23,043,406 20,720,194
Notes receivable-sale of business 407,341 705,019
Deferred acquisition costs 4,205,661 3,619,001
Intangible assets, net 3,898,529 4,136,386
Property and equipment, net of accumulated deprecia 1,532,742 1,585,029
Other assets 624,886 1,486,249
Total assets $ 65,069,96 $ 58,682,67
Liabilities
Loss and loss adjustment expenses $ 18,505,367 $ 17,711,907
Unearned premiums 20,190,149 17,277,332
Advance premiums 605,578 410,574
Reinsurance balances payable 3,004,668 1,106,897
Deferred ceding commission revenue 3,672,391 3,219,513
Notes payable and capital lease obligations (iresyzhyable to related
parties of $378,000 at June 30, 2011 and $785,0D@@ember 31, 2010) 747,000 1,460,997
Accounts payable, accrued expenses and otheiitiiedil 2,115,744 2,553,031
Income taxes payable 164,876 -
Deferred income taxes 1,935,645 1,998,557
Total liabilities 50,941,418 45,738,808
Commitments and Contingencies
Stockholders' Equity

Common stock, $.01 par value; authorized 10,000sb@0@es; issued 4,643,122 shares;

outstanding 3,838,386 shares 46,432 46,432
Preferred stock, $.01 par value; authorized 1,@Ddhares;

-0- shares issued and outstanding - -
Capital in excess of par 13,698,061 13,633,913
Accumulated other comprehensive income 365,229 145,247
Retained earnings 1,182,086 281,531

15,291,808 14,107,123
Treasury stock, at cost, 804,736 shares (1,163,258) (1,163,258)
Total stockholders' equity 14,128,550 12,943,865

Total liabilities and stockholders' equity

* derived from audited financial information

65,069,96  $ 58,682,67

See accompanying notes to condensed consolidagettial statements.
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KINGSTONE COMPANIES, INC. AND SUBSIDIARIES

Condensed Consolidated Statements of Operations abmprehensive Income (Unauditec
For the Three Months Ended For the Six Months Ended

June 30, June 30,
2011 2010 2011 2010
Revenues
Net premiums earned $ 3,517,249 $ 2,622,114 $ 6,884,948 $ 4,840,061
Ceding commission revenue 2,727,867 1,971,144 5,040,442 4,182,281
Net investment income 160,464 148,923 338,134 281,203
Net realized gain on investments 89,961 110,089 160,432 144,749
Other income 217,101 228,381 464,573 449,485
Total revenues 6,712,642 5,080,651 12,888,529 9,897,779
Expenses
Loss and loss adjustment expenses 1,823,630 1,175,718 4,374,394 2,610,336
Commission expense 1,504,894 1,223,484 2,876,643 2,360,103
Other underwriting expenses 1,734,095 1,428,142 3,310,914 2,532,062
Other operating expenses 299,002 377,188 602,965 916,807
Depreciation and amortization 154,682 151,801 313,142 308,488
Interest expense 38,907 47,100 84,672 92,302
Interest expense - mandatorily redeemable prefestaak - 37,353 - 74,706
Total expenses 5,555,210 4,440,786 11,562,730 8,894,804
Income from continuing operations before taxes 1,432 639,865 1,325,799 1,002,975
Income tax expense 383,501 291,546 425,244 436,110
Income from continuing operations 773,931 348,319 900,555 566,865
Income from discontinued operations, net of taxes - 10,000 - 23,848
Net income 773,931 358,319 900,555 590,713
Gross unrealized investment holding gains (losses)
arising during period 301,456 (3,232) 333,306 36,647
Income tax (expense) benefit related to items of
other comprehensive income (loss) (102,495) 1,099 (113,324) (12,460)
Comprehensive incom $ 972,89. $ 356,18 $ 1,120,53 $ 614,90(
Basic and diluted earnings per common share:
Income from continuing operations $ 0.20 % 011 $ 023 % 0.19
Income from discontinued operations $ 0.00$ 0.00 $ 0.00 $ 0.01
Income per common shi $ 02C $ 0.11 $ 0.2: $ 0.2(
Weighted average common shares outstanding
Basic 3,838,38 3,079,45. 3,838,38! 3,016,83!
Diluted 3,918,763 3,079,451 3,921,289 3,016,830

See accompanying notes to condensed consolidatettial statements.



Condensed Consolidated Statement of Stockholdersghity

KINGSTONE COMPANIES, INC. AND SUBSIDIARIES

Six months ended June 30, 2011 (unaudited)

Accumulated

Balance, December 31, 2010
Stock-based payments - -
Net income - -
Net unrealized gains on securities

available for sale, net of income tax - -

Capital Other
Common Stock Preferred Stock in Excess Comprehensive Retained Treasury Stock

Shares Amount  Shares Amount of Par Income Earnings Shares mourt Total
4,643,128 46,432 - $ - $ 13,633,913% 145,247 $ 281,531 804,736 $ (1,163,258)$ 12,943,865
- - 64,148 - - - - 64,148
- - - - 900,555 - - 900,555
- - - 219,982 - - - 219,982
4,643,128 46,432 - $ - $ 13,698,061% 365,229 $ 1,182,086 804,736 $ (1,163,258)$ 14,128,550

Balance, June 30, 2011

See accompanying notes to condensed consolidatettial statements.
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KINGSTONE COMPANIES, INC. AND SUBSIDIARIES

Condensed Consolidated Statements of Cash Flows (&irdited)

Six months ended June 30, 2011 2010
Cash flows provided by operating activities:
Net income 900,555 $ 590,713
Adjustments to reconcile net income to net caskigeal by operations:
Gain on sale of investments (160,432) (144,749)
Depreciation and amortization 313,142 308,488
Amortization of bond premium, net 123,001 34,605
Stock-based payments 64,148 271,208
Deferred income taxes (176,236) (73,382)
(Increase) decrease in assets:
Short term investments - 225,336
Premiums receivable, net (1,237,243) (1,111,551)
Receivables - reinsurance contracts (1,728,174) (331,874)
Reinsurance receivables, net (2,323,212) 281,415
Deferred acquisition costs (586,660) (527,636)
Other assets 858,805 (27,068)
Increase (decrease) in liabilities:
Loss and loss adjustment expenses 793,460 (190,042)
Unearned premiums 2,912,817 2,528,165
Advance premiums 195,004 38,083
Reinsurance balances payable 1,897,771 514,199
Deferred ceding commission revenue 452,878 (214,816)
Income taxes payable 164,876 -
Accounts payable, accrued expenses and otheritiedil (437,287) (522,278)
Net cash provided by operating activities of caunitig operations 2,027,213 1,648,816
Operating activities of discontinued operations - (26,000)
Net cash flows provided by operating activities 2,027,213 1,622,816
Cash flows used in investing activities:
Purchase - fixed-maturity securities held to maguri - (106,205)
Purchase - fixed-maturity securities availabledale (4,065,722) (3,116,725)
Purchase - equity securities (1,056,775) (877,639)
Sale or maturity - fixed-maturity securities avhl&for sale 2,079,869 1,566,632
Sale - equity securities 1,215,296 604,217
Collections of notes receivable and accrued inter8ale of businesses 297,678 213,665
Other investing activities (22,998) (4,922)
Net cash flows used in investing activities (1,552,652) (1,720,977)
Cash flows (used in) provided by financing activigs:
Proceeds from long term debt (includes $200,00 frelated parties in 2010) - 400,000
Principal payments on long-term debt (includes $200 to related parties in 2011) (713,997) (12,040)
Net cash flows (used in) provided by financing aactities (713,997) 387,960
(Decrease) increase in cash and cash equivalents (239,436) 289,799
Cash and cash equivalents, beginning of period 326,620 625,320
Cash and cash equivalents, end of perit 87,18¢ $ 915,11¢
Supplemental disclosures of cash flow information:
Cash paid for income taxes 329,762 $ 486,525
Cash paid for interest 125,994 $ 170,018
Supplemental Schedule of Non-Cash Investing and Faeing Activities:
Mandatorily redeemable preferred stock exchangeddmmon stock -$ 1,299,231

See accompanying notes to condensed consolidatettial statements.
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KINGSTONE COMPANIES, INC. AND SUBSIDIARIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S
(Unaudited)

Note 1 - Basis of Presentation and Nature of Busieg

Kingstone Companies, Inc. (referred to herein amgktone" or the “Company”), through its subsidiary
Kingstone Insurance Company (“KICQO”), offers prdageand casualty insurance products to small
businesses and individuals in New York State.

The accompanying unaudited condensed consolidaigaddial statements included in this report havenbe
prepared in accordance with accounting principkesegally accepted in the United States (“GAAP”) for
interim financial information and the instructiotts Securities and Exchange Commission (“SEC”) Form
10-Q and Article 8-03 of SEC Regulation S-X. Thengiples for condensed interim financial informatio
do not require the inclusion of all the informatiand footnotes required by generally accepted attouy
principles for complete financial statements. Thenes these financial statements should be read in
conjunction with the consolidated financial statetseas of and for the year ended December 31, @6d0
notes thereto included in the Company’s Annual Repa Form 10-K filed on March 31, 2011. The
accompanying condensed consolidated financial mttes have not been audited by an independent
registered public accounting firm in accordancehwstandards of the Public Company Accounting
Oversight Board (United States) but, in the opinddrmanagement, such financial statements inclilide a
adjustments, consisting only of normal recurringusinents, necessary for a fair statement of the
Company’s financial position and results of op@nagi The results of operations for the six montided
June 30, 2011 may not be indicative of the redblis may be expected for the year ending Decenther 3
2011.

Note 2 — Accounting Policies and Basis of Preseni@at

Use of Estimates

The preparation of financial statements in confoymiith GAAP requires management to make estimates
and assumptions that affect the reported amourdss#ts and liabilities and disclosure of contihgessets
and liabilities at the date of the consolidate@fficial statements and the reported amounts of vexseand
expenses during the reporting period. Actual restduld differ from those estimates.

Reclassification

The Company has reclassified certain amounts 1808 statements of consolidated operations arfd cas
flows to conform to the 2011 presentation. Non¢heke reclassifications had an effect on the Cogipan
consolidated net earnings, total stockholders’tgqui cash flows.

Principles of Consolidation

The consolidated financial statements consist afkione and its wholly-owned subsidiaries. Subs&ia
include KICO and its subsidiaries, CMIC Properties, (“CMIC Properties”) and 15 Joys Lane, LLC %1
Joys Lane”), which together own the land and boddifrom which KICO operatesAll material
intercompany transactions have been eliminatedmsalidation.



Accounting Pronouncements

In October 2010, the FASB issued new guidance cairgg the accounting for costs associated with
acquiring or renewing insurance contracts. Thiddgoce generally follows the model of that for loan
origination costs. Under the new guidance, onlyedirincremental costs associated with successful
insurance contract acquisitions or renewals areertifle. The Company adopted this guidance
retrospectively effective January 1, 2011. The &dapof this guidance did not have a material impac

the Company’s results of operations, financial fp@sior liquidity.

In April 2011, the FASB issued ASU No. 2011-0Reconsideration of Effective Control for Repurchas
Agreements” (“ASU 2011-037)ASU 2011-03 provides amendments to Accountingd@&eds Codification
(“ASC”) No. 860 “Transfers and Servicing”, whichneve from the assessment of effective controll{g) t
criterion requiring the transferor to have the i@pito repurchase or redeem the financial assets on
substantially the agreed terms, even in the evéndefault by the transferee, and (2) the collateral
maintenance implementation guidance related todfi@rion. The amendments in this update are &¥iec
prospectively for transactions or modificationseafsting transactions that occur on or after thgiro@ng

of the first interim or annual reporting period begng on or after December 15, 2011, with earlg@thbn

not permitted.

In May 2011, the FASB issued ASU No. 2011-OAmendments to Achieve Common Fair Value
Measurement and Disclosure Requirements in U.S.FGaRd IFRS” (“ASU 2011-04").ASU 2011-04
provides amendments to ASC No. 820 “Fair Value Meament”, which results in a consistent definition
of fair value and common requirements for measuntnoé and disclosure of fair value between U.S.
GAAP and IFRS. Some of the amendments clarify tA8&'s intent about the application of existing fair
value measurement requirements, while others charggticular principle or requirement for measgrin
fair value or for disclosing information about fa@lue measurements. The amendments in this update
effective prospectively during interim and annuatipds beginning after December 15, 2011, withyearl
adoption not permitted.

In June 2011, the FASB issued ASU No. 2011*@%esentation of Comprehensive Income” (“ASU 2011-
05”). ASU 2011-05 provides amendments to ASC No. 220m@ehensive Income”, which require an
entity to present the total of comprehensive incotime components of net income, and the compornts
other comprehensive income either in a single oootis statement of comprehensive income or in two
separate but consecutive statements. The amendmehts update are effective retrospectively fiscél
years and interim periods within those years, b@gm after December 15, 2011, with early adoption
permitted.

The Company has determined that all other recésglyed accounting pronouncements will not have a
material impact on its consolidated financial posit results of operations and cash flows, or doapply
to its operations.

Note 3 - Investments

Available for Sale Securities

The amortized cost and fair value of investment@vailable for sale fixed-maturity securities, etps and
short term investments as of June 30, 2011 andrbleee31, 2010 are summarized as follows:



June 30, 2011

Cost or Gross Gross Unrealized Losses Unrealized
Amortized Unrealized Less than 12 More than 12 Fair Gais/
Category Cosl Gains Months Months Value (Losses)
(unaudited)

Fixed-Maturity Securities:
U.S. Treasury securities and
obligations of U.S. government
corporations and agencies $ 1,000,242% 55,719 $ -8 - $ 1055961 $ 55,719
Political subdivisions of States,
Territories and Possessions 6,161,995 180,375 - (880) 6,341,490 179,495
Corporate and other bonds
Industrial and miscellaneous 11,064,735 210,008 (99,069) (2,332) 11,173,342 108,607
Total fixed-maturity securities 18,226,972 446,102 (99,069) (3,212) 18,570,793 343,821
Equity Securities:
Preferred stocks 896,228 25,224 (9,397) - 912,055 15,827
Common stocks 1,845,378 222,241 (28,514) - 2,039,105 193,727
Total equity securities 2,741,606 247,465 (37,911) - 2,951,160 209,554
Total $ 20,968,578 $ 693,567 $  (136,980) $ (3,212) $ 21,521,953 $ 553,375

December 31, 2010

Cost or Gross Gross Unrealized Losses Unrealized
Amortized Unrealized Less than 12 More than 12 Fair Gais/

Category Cosl Gains Months Months Value (Losses)
Fixed-Maturity Securities:
U.S. Treasury securities and
obligations of U.S. government
corporations and agencies $ 1,000,572% 42,085 $ - % - $ 1,042,657 % 42,085
Political subdivisions of States,
Territories and Possessions 7,278,663 79,791 (86,234) (12,995) 7,259,225 (19,438)
Corporate and other bonds
Industrial and miscellaneous 7,997,817 176,999 (137,597) - 8,037,219 39,402
Total fixed-maturity securities 16,277,052 298,875 (223,831) (12,995) 16,339,101 62,049
Equity Securities:
Preferred stocks 824,569 29,934 (6,333) - 848,170 23,601
Common stocks 2,000,446 188,783 (54,364) - 2,134,865 134,419
Total equity securities 2,825,015 218,717 (60,697) - 2,983,035 158,020
Total $ 19,102,067 $ 517,592 $ (284,528) $ (12,995) $ 19,322,136 $ 220,069

A summary of the amortized cost and fair valuehef Company’s available for sale investments indixe
maturity securities by contractual maturity asufie 30, 2011 and December 31, 2010 is shown below:



June 30, 2011 December 31, 2010

Amortized Amortized
Remaining Time to Maturity Cost Fair Value Cost Fair Value
(unaudited)
Less than one year $ 302,204 $ 305,388 $ 263,098 $ 253,385
One to five years 6,662,009 6,915,777 6,868,952 6,997,694
Five to ten years 9,976,605 10,039,474 7,132,079 7,118,405
More than 10 years 1,286,154 1,310,154 2,012,923 1,969,617
Total $ 18,226,972 $ 18,570,793 $ 16,277,052 $ 16,339,101

The actual maturities may differ from contractualtorities because certain borrowers have the taball
or prepay obligations with or without penalties.

Held to Maturity Securities

The amortized cost and fair value of investmentseald to maturity fixed-maturity securities as ahé 30,
2011 and December 31, 2010 are summarized as fllow

June 30, 2011

Cost or Gross Gross Unrealized Losses Unrealized
Amortized Unrealized Less than 12 More than 12 Fair Gais/
Category Cosl Gains Months Months Value (Losses)
(unaudited)
U.S. Treasury securities $ 606,234 $ 1,699 $ (11,250) $ - % 596,683 $ (9,551)

December 31, 2010

Cost or Gross Gross Unrealized Losses Unrealized
Amortized Unrealized Less than 12 More than 12 Fair Gais/
Category Cosl Gains Months Months Value (Losses)
U.S. Treasury securities $ 605,424 $ 974 $ - $ - $ 606,398 $ 974

All held to maturity securities are held in trustrguant to the New York State Insurance Departraent’
minimum funds requirement.

Contractual maturities of all held to maturity setes are greater than ten years.

Investment Income

Major categories of the Company’s net investmeobiine are summarized as follows:
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Three months ended Six months ended

June 30, June 30,
2011 201cC 2011 201cC
(unaudited) (unaudited)

Income

Fixed-maturity securities $ 174,363 $ 125,616 $ 356,500 $ 254,723
Equity securities 33,474 32,225 70,298 59,526
Cash and cash equivalents 236 2,967 2,223 4,817
Other (3,325) 6 (3,315) 21
Total 204,748 160,814 425,706 319,087
Expenses

Investment expenses 44,284 11,891 87,572 37,884
Net investment income $ 160,464 $ 148,923 $ 338,134 $ 281,203

Proceeds from the sale and maturity of fixed-matwecurities were $2,079,869 and $1,566,632 fer th
six months ended June 30, 2011 and 2010.

Proceeds from the sale of equity securities wer21%1296 and $604,217 for the six months ended June
30, 2011 and 2010, respectively.

The Company’s gross realized gains and lossesvastiments are summarized as follows:

Three months ended Six months ended
June 30, June 30,
2011 201C 2011 201C
(unaudited) (unaudited)
Fixed-maturity securities
Gross realized gains $ 87,302 $ 95,997 $ 87,302 $ 95,997
Gross realized losses (1,983) (18,562) (1,983) (18,562)
85,319 77,435 85,319 77,435
Equity securities
Gross realized gains 18,484 37,854 135,817 84,252
Gross realized losses (13,842) (5,200) (60,704) (16,938)
4,642 32,654 75,113 67,314
Net realized gains $ 89,961 $ 110,089 $ 160,432 $ 144,749

Impairment Review

The Company regularly reviews its fixed-maturitgséties and equity securities portfolios to evadutne
necessity of recording impairment losses for othan-temporary declines (“OTTI") in the fair valoé
investments. In evaluating potential impairment,nagement considers, among other criteria: (i) the
current fair value compared to amortized cost @t,cas appropriate; (ii) the length of time theusiyg's

fair value has been below amortized cost or caist;specific credit issues related to the issuactsas
changes in credit rating, reduction or eliminatioh dividends or non-payment of scheduled interest
payments; (iv) management’s intent and ability étain the investment for a period of time suffi¢iém
allow for any anticipated recovery in value to ¢@std (v) current economic conditions.

OTTI losses are recorded in the condensed consetiddatement of operations and comprehensive iacom
as net realized losses on investments and resalpermanent reduction of the cost basis of theyidg
investment. The determination of OTTI is a subjextprocess and different judgments and assumptions
could affect the timing of loss realization. Thare 41 securities at June 30, 2011 that accourihéogross
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unrealized loss. The Company determined that némieeounrealized losses were deemed to be OTTI for
its portfolio of fixed maturity investments and égusecurities for the six months ended June 3Q,124nd
2010. Significant factors influencing the Compangietermination that unrealized losses were temypora
included the magnitude of the unrealized losseselation to each security’s cost, the nature of the
investment and management’s intent and abilityetain the investment for a period of time suffitiem
allow for anticipated recovery of fair value to tGempany’s cost basis.

The Company held securities with unrealized losepsesenting declines that were considered temyporar
at June 30, 2011 as follows:

June 30, 2011

Less than 12 months 12 months or more Total
No. of No. of Aggregate
Fair Unrealized Positions Fair Unrealized Positions Fair Unrealized
Category Value Losse! Held Value Losse! Held Value Losse!
(unaudited)
Fixed-Maturity Securities:
Political subdivisions of
States, Territories and
Possessions $ - $ - - $ 231,548 $ (880) 1 $ 231,548 $ (880)
Corporate and other
bonds industrial and
miscellaneous 4,282,600 (99,069) 22 397,668 (2,332) 1 4,680,268 (101,401)
Total fixed-maturity
securities $ 4,282,600 $ (99,069) 22 $ 629,216 $ (3,212) 2 $ 4911816 $ (102,281)
Equity Securities:
Preferred stocks $ 316,000 $ (9,397) 8 $ - $ - - $ 316,000 $ (9,397)
Common stocks 488,948 (28,514) 9 - - - 488,948 (28,514)
Total equity securities $ 804,948 $ (37,911) 17  $ - $ - - $ 804,948 $ (37,911)
Total $ 5,087,548 $ (136,980) 39 $ 629,216 $ (3,212) 2 $ 5,716,764 $ (140,192)

Note 4 - Fair Value Measurements

The Company follows GAAP guidance regarding faiueaneasurements. The valuation technique used to
fair value the financial instruments is the markeproach which uses prices and other relevantrrdton
generated by market transactions involving idehtic@omparable assets.

This guidance establishes a three-level hierarbhy frioritizes the inputs to valuation techniquesd to
measure fair value. The fair value hierarchy giveshighest priority to quoted prices in active keds for
identical assets or liabilities (Level 1) and tbevést priority to unobservable inputs (Level 3)tHé inputs
used to measure the assets or liabilities fall iwithifferent levels of the hierarchy, the classtion is
based on the lowest level input that is significemthe fair value measurement of the asset oilityab
Classification of assets and liabilities within thierarchy considers the markets in which the asaetl
liabilities are traded, including during period rofarket disruption, and the reliability and trangpeny of

the assumptions used to determine fair value. Tilegtthy requires the use of observable market data
when available. The levels of the hierarchy andg¢hiavestments included in each are as follows:
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Level 2—Inputs to the valuation methodology are quoteccqwi (unadjusted) for identical assets or
liabilities traded in active markets. Included #rese investments traded on an active exchange,asuthe
NASDAQ Global Select Market, U.S. Treasury secesitand obligations of U.S. government agencies,
together with municipal bonds, corporate debt sgearthat are generally investment grade.

Level 2—Inputs to the valuation methodology include quqgtedes for similar assets or liabilities in active
markets, quoted prices for identical or similareas®r liabilities in markets that are not activguts other
than quoted prices that are observable for the as$i@bility and market-corroborated inputs.

Level 3—Inputs to the valuation methodology are unobsdevédy the asset or liability and are significant
to the fair value measurement. Material assumptamusfactors considered in pricing investment sgear
and other assets may include appraisals, projectesth flows, market clearing activity or liquidity
circumstances in the security or similar securitiet may have occurred since the prior pricingqoker
Included in this valuation methodology are the e=sthte assets owned by the Company that areedtiiiz
its operations.

The availability of observable inputs varies andffected by a wide variety of factors. When thiation

is based on models or inputs that are less obderastunobservable in the market, the determinadion
fair value requires significantly more judgment.eTHegree of judgment exercised by management in
determining fair value is greatest for investmesgttegorized as Level 3. For investments in thisgty,

the Company considers prices and inputs that arerduas of the measurement date. In periods okehar
dislocation, as characterized by current markeditmms, the observability of prices and inputs nieey
reduced for many instruments. This condition caddse a security to be reclassified between levels.

The Company’s investments are allocated amongngriciput levels at June 30, 2011 and December 31,
2010 as follows:

June 30, 2011
(% in thousands) Level 1 Level 2 Level 3 Total
(unaudited)

Fixed-maturity investments available for sale

U.S. Treasury securities

and obligations of U.S.

government corporations

and agencies $ 1,056 $ - 8 - $ 1,056

Political subdivisions of
States, Territories and
Possessions 4,984 1,358 - 6,342

Corporate and other
bonds industrial and

miscellaneous 10,942 231 - 11,173
Total fixed maturities 16,982 1,589 - 18,571
Equity investments 2,951 - - 2,951
Total investments $ 19933 $ 1589 $ - $ 21,5522
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December 31, 2010
(% in thousands) Level 1 Level 2 Level 3 Total

Fixed-maturity investments

U.S. Treasury securities

and obligations of U.S.

government corporations

and agencies $ 1,043 3 - $ - $ 1043

Political subdivisions of
States, Territories and
Possessions 5,351 1,908 - 7,259

Corporate and other
bonds industrial and

miscellaneous 8,037 - - 8,037
Total fixed maturities 14,431 1,908 - 16,339
Equity investments 2,983 - - 2,983
Total investments $ 17414 $ 1908 $ - $ 19,322

Note 5 - Fair Value of Financial Instruments

GAAP requires all entities to disclose the fairuelof financial instruments, both assets and li#dsl
recognized and not recognized in the balance sf@etyhich it is practicable to estimate fair valdée
Company uses the following methods and assumptioastimating its fair value disclosures for finaic
instruments:

Equity and fixed income investments: Fair value disclosures for investments are incluohetNote 3 -
Investments.”

Cash and cash equivalents: The carrying values of cash and cash equivalemisapmate their fair values
because of the short maturity of these instruments.

Premiums receivable, reinsurance receivables. The carrying values reported in the accompanying
condensed consolidated balance sheets for themecial instruments approximate their fair values tu
the short term nature of the assets.

Notes receivable: The carrying amount of notes receivable relatethéosale of businesses approximates
fair value because of the recently negotiated éstierates based on term of the loan, risk and gtiara

Real Estate: The fair value of the land and building includedproperty and equipment, which is used in
the Company’s operations, approximates the carryamge. The fair value was based on an appraisal
prepared using the sales comparison approach.

Reinsurance balances payable: The carrying value reported in the condensedamzed balance sheets
for these financial instruments approximates failue.

Notes payable (including related parties): The Company estimates that the carrying amountodésn

payable approximates fair value because of thentgreegotiated interest rates based on term ofaae,
risk and guaranty.
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The estimated fair values of the Company’s findnastruments are as follows:

June 30, 2011 December 31, 2010
Carrying Carrying
Value Fair Value Value Fair Value
(unaudited)

Fixed-maturity investments held to maturity $ 606,234% 596,683 $ 605424 $ 606,398
Cash and cash equivalents 87,184 87,184 326,620 326,620
Premiums receivable 6,239,129 6,239,129 5,001,886 5,001,886
Receivables - reinsurance contracts 2,902,903 2,902,903 1,174,729 1,174,729
Reinsurance receivables 23,043,406 23,043,406 20,720,194 20,720,194
Notes receivable-sale of business 407,341 407,341 705,019 705,019
Real estate, net of

accumulated depreciation 1,415,162 1,510,000 1,437,787 1,510,000
Reinsurance balances payable 3,004,668 3,004,668 1,106,897 1,106,897
Notes payable (including related parties) 747,000 747,000 1,460,997 1,460,997

Note 6 - Notes Receivable-Sale of Businesses

Retail Business

New York StoresOn April 17, 2009, the Company’s wholly-owned ddisies that owned and operated
16 Retail Business locations in New York State saidstantially all of their assets, including tHsaok of
business (the “New York Assets”). The purchaseepfizr the New York Assets was approximately
$2,337,000, of which approximately $1,786,000 wagl @t closing. Promissory notes in the aggregate
original principal amount of approximately $551,0@0e “New York Notes”) were also delivered at the
closing. On April 1, 2011 the purchaser of the Néavk Assets paid in advance the balance of the New
York Notes in the amount of $138,762.

Pennsylvania Stores:Effective June 30, 2009, the Company sold alth& outstanding stock of the
subsidiary that operated the three remaining Pdvenrsy stores (the “Pennsylvania Stock”). The pase
price for the Pennsylvania Stock was approxima®&®@7,000 which was paid by delivery of two
promissory notes, one in the approximate princ@pabunt of $238,000 and payable with interest atdbe
of 9.375% per annum in 120 equal monthly installteeand the other in the approximate principal amou
of $159,000 and payable with interest at the r&&%6 per annum in 60 monthly installments commegcin
August 10, 2011 (with interest only being payabiemto such date).

Franchise Business

Effective May 1, 2009, the Company sold all of theéstanding stock of the subsidiaries that opertited
DCAP franchise business (collectively, the “Frageh$tock”). The purchase price for the FranchisekS
was $200,000 which was paid by delivery of a pramig note in such principal amount (the “Franchise
Note”). As of March 31, 2011, the terms of therfetsise Note called for installments of $50,000 cayM
15, 2009, $50,000 on May 1, 2010, both of whichenmaid, and $100,000 plus accrued interest on May 1
2011 and provides for interest at the rate of 5.2&¥annum. On May 1, 2011, the Franchise Note was
amended. Under the amended Franchise Note, thegmaylune on May 1, 2011 was reduced to a principal
payment only of $75,000. The remaining balance 28,800 plus accrued interest of $12,797 is due on
May 1, 2012. A principal of the buyer is the sadaw of Morton L. Certilman, one of the Company’s
principal shareholders at the time.

Notes receivable arising from the sale of busiresseof June 30, 2011 and December 31, 2010 c®nsist
of:
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June 30, 2011 December 31, 2010

Total Current Total Current
Note Maturities  Long-Term Note Maturities  Long-Term
(unaudited)

Sale of NY stores $ - % -$ - $ 211536% 211,536 % -
Sale of Pennsylvania stores 366,795 43,731 323,064 375,211 28,730 346,481
Sale of Franchise business 37,797 37,797 - 100,000 100,000 -

404,592 81,528 323,064 686,747 340,266 346,481
Accrued interest 2,749 24,493 (21,744) 18,272 18,272 -
Total $ 407,341 $ 106,021 $ 301,320 $ 705,019 $% 358,538 $ 346,481

Note 7 — Property and Casualty Insurance Activity

Earned Premiums

Premiums written, ceded and earned are as follows:

Direct Assumed Ceded Net

Six months ended June 30, 2011 (unaudited)

Premiums written $ 20,120,159 $ 2,880 $(11,979,870) $ 8,143,169
Change in unearned premiums (2,914,468) 1,652 1,654,595 (1,258,221)
Premiums earned $ 17,205,691 $ 4,532 $(10,325,275) $ 6,884,948
Six months ended June 30, 2010 (unaudited)

Premiums written $ 16,593,343 $ 3,136 $ (9,513,527) $ 7,082,952
Change in unearned premiums (2,530,237) 2,072 285,274 (2,242,891)
Premiums earned $ 14,063,106 $ 5208 $ (9,228,253) $ 4,840,061

Three months ended June 30, 2011 (unaudited)

Premiums written $ 10,587,013 $ 2,646 $ (6,483,505) $ 4,106,154
Change in unearned premiums (1,677,592) (486) 1,089,173 (588,905)
Premiums earned $ 8,909,421 $ 2,160 $ (5,394,332) $ 3,517,249

Three months ended June 30, 2010 (unaudited)

Premiums written $ 8,932,360 $ 1,775 $ (5,229,674) $ 3,704,461
Change in unearned premiums (1,640,879) 663 557,869 (1,082,347)
Premiums earned $ 7,291,481 $ 2438 $ (4,671,805) $ 2,622,114

Premium receipts in advance of the policy effectiaée are recorded as advance premiums. The badénce
advance premiums was approximately $606,000 and,8@Q as of June 30, 2011 (unaudited) and
December 31, 2010, respectively.

Loss and Loss Adjustment Expenses

The following table provides a reconciliation oétheginning and ending balances for unpaid lossés a
loss adjustment expenses (“LAE"):
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Six months ended

June 30,
2011 201C
(unaudited)

Balance at beginning of period $ 17,711,908 16,513,318
Less reinsurance recoverables (10,431,415)10,512,203)
Net balance, beginning of period 7,280,492 6,001,115
Incurred related to:

Current year 4,141,042 2,949,701
Prior years 233,352 (339,365)
Total incurred 4,374,394 2,610,336
Paid related to:

Current year 1,322,676 1,304,916
Prior years 1,921,555 1,265,139
Total paid 3,244,231 2,570,055
Net balance at end of period 8,410,655 6,041,396
Add reinsurance recoverables 10,094,712 10,281,880
Balance at end of period $ 18,505,36% 16,323,276

Incurred losses and LAE are net of reinsuranceveoss under reinsurance contracts of $3,413,640 an
$4,006,516 for the six months ended June 30, 20d2810.

Prior year incurred loss and LAE development isebdaspon numerous estimates by line of business and
accident year. The Company’s management continualignitors claims activity to assess the
appropriateness of carried case and IBNR resegigng consideration to Company and industry trends

Loss and loss adjustment expense reserves

The reserving process for loss adjustment expessarves provides for the Company’s best estimate at
particular point in time of the ultimate unpaid ta$ all losses and loss adjustment expenses edurr
including settlement and administration of losse®] is based on facts and circumstances then kaodn
including losses that have been incurred but notogen reported. The process includes using aatuari
methodologies to assist in establishing these astisn judgments relative to estimates of futurémda
severity and frequency, the length of time befossés will develop to their ultimate level and plossible
changes in the law and other external factorsdhatoften beyond the Company’s control. The lotis ra
projection method is used to estimate loss reserVee process produces carried reserves set by
management based upon the actuaries’ best estandtes the result of numerous best estimates made b
line of business, accident year, and loss and &mjastment expense. The amount of loss and loss
adjustment expense reserves for reported claintsased primarily upon a case-by-case evaluation of
coverage, liability, injury severity, and any otheformation considered pertinent to estimating the
exposure presented by the claim. The amounts efdod loss adjustment expense reserves for unegport
claims are determined using historical informatipnline of insurance as adjusted to current cooilsi
Since this process produces loss reserves set bggament based upon the actuaries’ best estirhate, t

is no explicit or implicit provision for uncertaintn the carried loss reserves.

Due to the inherent uncertainty associated withrdserving process, the ultimate liability may eliff
perhaps substantially, from the original estim&ech estimates are regularly reviewed and updatdd a
any resulting adjustments are included in the cuiryear’s results. Reserves are closely monitornetdase
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recomputed periodically using the most recent mfation on reported claims and a variety of statidti
techniques. Specifically, on at least a quartedgify the Company reviews, by line of businessstiexj
reserves, new claims, changes to existing casevessand paid losses with respect to the currethipaior
years.

Reinsurance

The Company’s reinsurance treaties for both itssétel Lines business, which primarily consists of
homeowners’ policies, and Commercial Lines businetiser than commercial auto were renewed as of
July 1, 2011. The treaties are renewed annually;téhms of the treaties effective July 1, 2011 ase
follows:

Personal Lines

Personal Lines business, which includes homeownderslling fire and canine legal liability insurands
reinsured under a 75% quota share treaty whichigeevcoverage up to $700,000 per occurrence. An
excess of loss contract provides $1,500,000 of re@eein excess of the $700,000 included under H8e 7
qguota share treaty for a total coverage up to $L0BD per occurrence. Personal umbrella policies ar
reinsured under a 90% quota share treaty limiting €ompany to a maximum of $100,000 per
occurrence for the first $1,000,000 of coverages $&cond $1,000,000 of coverage is 100% reinsured.

Commercial Lines

General liability commercial policies written byettCompany, except for commercial auto policies, are
reinsured under a 60% quota share treaty, whickiigige coverage up to $700,000 per occurrence. An
excess of loss contract provides $1,500,000 of remeein excess of the $700,000 included under @8¢ 6
guota share treaty for a total coverage up to $R0BD per occurrence.

Commercial Auto

Commercial auto policies are covered by an excEksss reinsurance contract which provides $1,780,0
of coverage in excess of $250,000 for a total cayemup to $2,000,000 per occurrence.

Catastrophe Reinsurance

A total of $54,000,000 of catastrophe reinsurarme@age has been obtained, whereby the Company
retains $500,000 per occurrence.

The Company’s reinsurance program is structurezhtble it to reflect significant reductions in prams
written and earned and also provides income asultref ceding commissions earned pursuant to tiogaq
share reinsurance contracts. This structure halslexh@he Company to significantly grow its premium
volume while maintaining regulatory capital and estHinancial ratios generally within or below the
expected ranges used for regulatory oversight m@goThe Company’s participation in reinsurance
arrangements does not relieve the Company froobitgations to policyholders.

Ceding Commission Revenue

The Company earns ceding commissions under itsaggltdre reinsurance agreements based on a sliding
scale of commission rates and ultimate treaty s ratios on the policies reinsured under eadhede
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agreements. The sliding scale includes minimumraagimum commission rates in relation to specified
ultimate loss ratios. The commission rate andrgediommissions earned increases when the estimated
ultimate loss ratio decreases and, conversely, citamission rate and ceding commissions earned
decreases when the estimated ultimate loss ratieases.

As of June 30, 2011 and 2010, the Company’s estinaltimate loss ratios attributable to these cut$r
are lower than the contractual ultimate loss rasibsvhich provisional ceding commissions are earned
Accordingly, the Company has recorded contingerdinge commissions earned in addition to the
provisional ceding commissions earned.

Ceding commission revenue consists of the following

Three months ended Six months ended
June 30, June 30,
2011 201( 2011 201(
(unaudited) (unaudited)
Provisional ceding commissions earned $ 1,696,37% 1,413,895 $ 3,284,679 $ 3,223,488
Contingent ceding commissions earned 1,031,494 557,249 1,755,763 958,793

$ 2,727,867 $ 1,971,144 $ 5,040,442 $ 4,182,281

Note 8 — Notes Payable and Capital Lease Obligatisn

Notes payable and capital lease obligations coosist

June 30, 201 December 31, 201
Less Less
Total Current Long-Term Total Current Long-Term
Debt Maturities Debt Debt Maturities Debt
(unaudited)
Capital lease obligation $ - 3 -$ - % 10,997 $ 10,997 $
Notes payable(includes payable to related
parties of $378,000 at June 30, 2011 and
$785,000 at December 31, 2010) 747,000 - 747,000 1,450,000 1,450,000
$ 747,000 $ - 3% 747,000 $ 1,460,997 $ 1,460,997 $

Notes Payable

From June 2009 through January 2010, the Compampwed $1,450,000 (including $785,000 from
related parties as disclosed below) and issued ipsomny notes in such aggregate principal amourg (th
“2009 Notes”). The 2009 Notes provide for interaisthe rate of 12.625% per annum through the ntatur
date of July 10, 2011. During the quarter the endede 30, 2011, the Company prepaid $703,000
(including $407,000 to related parties) of the gipal amount of the 2009 Notes. In June 2011, the
remaining note holders agreed to extend the mgtdaite for a period of three years from July 10, 2@
July 10 2014, and effective July 11, 2011, redineeinterest rate from 12.625% to 9.5% per annure. Th
remaining 2009 Notes, as extended, can be preptidwt premium or penalty.

Interest expense on the 2009 Notes for the six nsoehded and three months ended June 30, 2011 was
approximately $85,000 and $39,000, respectivelterést expense on the 2009 Notes for the six months
ended and three months ended June 30, 2010 wasxapptely $87,000 and $46,000, respectively.
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Related party balances as of June 30, 2011 andigainprepayments for the six months ended June 30,
2011 under the 2009 Notes are as follows:

Balance Balance
December 31, Principal June 30,

2010 Prepayments 2011
Barry Goldstein IRA $ 150,000 $ 60,000 $ 90,000

A limited liability company owned by Mr. Goldsteialong with Sam Yedid

and Steven Shapiro (who are both directors of KICO) 120,000 120,000 -
Jay Hatft, a director of the Company 50,000 20,000 30,000
A member of the family of Michael Feinsod, a diggabf the Company 100,000 40,000 60,000
Mr. Yedid and members of his family 295,000 139,000 156,000
A member of the family of Floyd Tupper, a directdiKICO 70,000 28,000 42,000
Total related party transations $ 785,000 $ 407,000 $ 378,000

Interest expense on related party borrowings fersilk months and three months ended June 30, 2841 w
approximately $45,000 and $21,000, respectivelerést expense on related party borrowings forstke
months and three months ended June 30, 2010 wasxapptely $87,000 and $46,000, respectively.

Note 9 — Preferred Stock

In accordance with GAAP guidance for accountingdertain financial instruments with characterist€s
both liabilities and equity, the Company recordeevpusly issued Preferred Stock as a liabilityll &

the preferred stock was exchanged for common stffelctive June 30, 2010. For the six months ended
June 30, 2011 and 2010, the preferred dividende ten classified as interest expense of $-0- and
$74,706 (including $65,274 to related parties)peesively. For the three months ended June 30, 2081
2010, the preferred dividends have been classdiednterest expense of $-0- and $37,353 (including
$32,637 to related parties), respectively.

Note 10 — Stockholders’ Equity

Dividend Declared

The Company’s Board of Directors approved a quigridividend on August 11, 2011 of $.03 per share
payable in cash on September 15, 2011 to stockisotdeecord as of August 30, 2011.

Other Equity Compensation

The results of operations for the six months entlete 30, 2011 and 2010 include other share-basekl st
compensation expense totaling $-0- and $133,1Zperdively. The results of operations for the three
months ended June 30, 2011 and 2010 include dtlage-$ased stock compensation expense totaling $-0-
and $21,129, respectively. For the six months eddee, 2010, other equity compensation consist&@pf:
50,000 shares granted to the Company’s chief executfficer pursuant to an amended employment
agreement dated March 24, 2010, and (b) 7,878 slgaaated to directors. The fair value of stockntgas

as follows:
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Three months ended Three months ended Six months erdle Six months ended

June 30, 2011 June 30, 2010 June 30, 2011 June 30, 2010
(unaudited) (unaudited) (unaudited) (unaudited)
Grant Shares Fair Value Shares Fair Value Shares Fair Vale Shares Fair Value
Chief Executive Officer - 3 - - $ - $ - 50,000 $ 112,000
Directors - - 7,878 21,129 - - 7,878 21,129
$ - 7,878 $ 21,129 - 9% - 57,878 $ 133,129

The fair value of stock grants has been includethenCondensed Consolidated Statement of Operations
and Comprehensive Income within other operatingeasps.

Stock Options

In December 2005, the Company’s shareholderseadtthie adoption of the 2005 Equity ParticipatioanP!
(the “2005 Plan™), which provides for the issuaéencentive stock options, non-statutory stockiamd

and restricted stock. Under the 2005 Plan, a maxiroi300,000 shares of Common Stock were permitted
to be issued pursuant to options granted and eesdrstock issued. In March 2010, the Board oé@uors

of the Company increased the number of shares ofn@mn Stock authorized to be issued pursuant to the
2005 Plan to 550,000, subject to stockholder amroMn June 2010, the stockholders approved the
increase to 550,000 shares. Incentive stock aptipanted under the 2005 Plan expire no later than
years from date of grant (except no later than jigars for a grant to a 10% stockholder). The Badrd
Directors or the Stock Option Committee will deteérenthe expiration date with respect to non-stajuto
options, and the vesting provisions for restrigeatk, granted under the 2005 Plan.

The results of operations for the six months andetrmonths ended June 30, 2011 include share-based
stock option compensation expense totaling apprateim $64,000 and $24,000, respectively. The tesul

of operations for the six months and three montiged June 30, 2010 include share-based stock option
compensation expense totaling approximately $188,Ghd $49,000, respectively. Share-based
compensation expense related to stock optionstisfrestimated forfeitures of 21% for the six mandnd
three months ended June 30, 2011. Share-based csatipen expense related to stock options is net of
estimated forfeitures of 23% for the six months dwéde months ended June 30, 2010. Such amowgs ha
been included in the Condensed Consolidated Statsmé Operations and Comprehensive Income within
other operating expenses.

Stock option compensation expense in 2011 and 201Be estimated fair value of options granted
amortized on a straight-line basis over the retpiservice period for the entire portion of the elvd he
weighted average estimated fair value of stockomgtigranted during the six months ended June 3@ 20
was $2.04 per share. The fair value of optionshatgrant date was estimated using the Black-Scholes
option-pricing method. No stock options were grdndleiring the six months ended June 30, 2011. The
following weighted average assumptions were usedrfants during the six months ended June 30, 2010:

Dividend Yield 0.00%
Volatility 101.25%
Risk-Free Interest Rate 2.62%
Expected Life 5 years

A summary of option activity under the Company’'9895tock Option Plan (terminated in November,
2008) and the 2005 Plan as of June 30, 2011, amtbels during the six months then ended, is asaisilo
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Weighted

Weighted Average
Average Remaining Aggregate
Number of Exercise Price Contractual Intrinsic
Stock Options Shares per Share Term Value

Outstanding at January 1, 2011 393,865 $ 2.32 3.28 $ 463,465
Granted $ - - $ -
Exercised - $ - - $ -
Forfeited - $ - - $ -
Outstanding at June 30, 2011 393,865 $ 2.32 2.79 $ 262,594
Vested and Exercisable at June 30, 2011 251,932 $ 2.25 2.37 $ 186,147

The aggregate intrinsic value of options outstagdind options exercisable at June 30, 2011 is ledéxl

as the difference between the exercise price ofuhgerlying options and the market price of the
Company’s Common Stock for the options that hadase prices that were lower than the $2.99 closing
price of the Company’s Common Stock on June 30,1200lo stock options were exercised in the six
months ended June 30, 2011 and 2010.

As of June 30, 2011, the fair value of unamortizedhpensation cost related to unvested stock option
awards was approximately $97,000. Unamortized cosgteon cost as of June 30, 2011 is expected to be
recognized over a remaining weighted-average \ggtmiod of 1.40 years.

Note 11 — Income Taxes

The Company files a consolidated U.S. Federal Ircohax return that includes all wholly-owned
subsidiaries. State tax returns are filed on a @areted or separate basis depending on applidabis.

The Company'’s effective tax rate from continuingeigtions for the six months and three months ended
June 30, 2011 was 32.1% and 33.1%, respectivelsecAnciliation of the Federal statutory rate to our
effective rate from continuing operations is asofok:

Three months ended Six months ended

June 30, June 30,
2011 201C 2011 201C
Computed expected tax expense 34.% 340 % 340 % 34.0 %
State taxes, net of Federal benefit (1.2) 0.8 (1.2) 15
Permanent differences (2.0) 7.4 (1.3) 6.7
Other 1.3 3.4 0.5 1.3

Total tax 33.1 % 45.6 % 32.1 % 435 %

Deferred tax assets and liabilities are determungidg the enacted tax rates applicable to the gedhe
temporary differences are expected to be recovéyecbrdingly, the current period income tax proorsi

can be affected by the enactment of new tax rdtes.net deferred income taxes on the balance sheet
reflect temporary differences between the carryamgounts of the assets and liabilities for financial
reporting purposes and income tax purposes, tacteff at a various rates depending on whether the
temporary differences are subject to Federal te&ege taxes, or both. As of June 30, 2011 and Deee
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31, 2010 the Company’s net deferred tax liabiligsv$1,935,645 and $1,998,557, respectively.

Under GAAP guidance for the “Accounting for Uncantg in Income Taxes”, the Company had no
material unrecognized tax benefit and no adjustmetot liabilities or operations were required.
Additionally, Accounting for Uncertainty in Inconleaxes, provides guidance on the recognition ofasie
and penalties related to income taxes. There weliatarest or penalties related to income taxesthae
been accrued or recognized as of and for the sitimcand three months ended June 30, 2011 and R010.
any had been recognized these would be reportegdame tax expense.

IRS Tax Audit

In July 2011, the Company received a notice thatHéderal income tax return for the year ended
December 31, 2009 has been selected for examiniayidhe Internal Revenue Service. The audit has not
yet commenced. The final results of this audit amknown, although management is confident in the ta
assertions made in the tax return.

Note 12 - Net Income (Loss) Per Common Share

For the six months and three months ended Jun@Ll, there were 251,932 vested options with an
exercise price below the average market priceefdbmpany’s Common Stock during the period.

For the six months and three months ended Jun@I) there were 153,468 vested options with an
exercise price below the average market price @Qbmpany’s Common Stock during the period. For the
six months and three months ended June 30, 204 dhdlusion of 39,178 shares of net Common Stock an
38,459 shares of net Common Stock, respectivebyrased to issued upon the exercise of such options i
the computation of diluted earnings per share wdwdde been anti-dilutive for both periods, and as a
result, the weighted average number of shares ofirtmn Stock used in the calculation of basic and
diluted earnings per share of Common Stock havéeen adjusted for the effects of such options.

The reconciliation of the weighted average numideroomnmon shares used in the calculation of basit an
diluted earnings per common share for the six noatided June 30, 2011 follows:

Weighted average number of shares outstanding 3888,
Effect of dilutive securities, common share eqLéwnis 82,903

Weighted average number of shares outstanding,
used for computing diluted earnings per share 32841,

The reconciliation of the weighted average numidexoommon shares used in the calculation of basit an
diluted earnings per common share for the threethhsoended June 30, 2011 follows:

Weighted average number of shares outstanding 3888,
Effect of dilutive securities, common share eqLéwnas 80,377

Weighted average number of shares outstanding,
used for computing diluted earnings per share 3748,

Note 13 - Commitments and Contingencies

Legal Proceedings
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From time to time, the Company is involved in vasolegal proceedings in the ordinary course of
business. For example, to the extent a claim asbday a third party in a law suit against one & th
Company’s insureds covered by a particular polibg, Company may have a duty to defend the insured
party against the claim. These claims may relateoidily injury, property damage or other compensabl
injuries as set forth in the policy. Such procegdiare considered in estimating the liability fosd and
LAE expenses. The Company is not subject to angrofiending legal proceedings that management
believes are likely to have a material adverseceffe the financial statements.

Note 14 - Discontinued Operations

On April 17, 2009, the Company’s wholly-owned sudlimiies that owned and operated its former network
of retail brokerage outlets in New York State ssistantially all of their assets, including thebof
business (the “New York Assets”). As additional sideration, the Company was entitled to receive
through September 30, 2010 an additional amouraleéqu60% of the net commissions derived from the
book of business of six New York retail locatiommsatt were closed in 2008. Income from discontinued
operations for the six months ended June 30, 20812810 includes approximately $-0- and $24,000 of
income from additional consideration from the salehe New York Assets. Income from discontinued
operations for the three months ended June 30, @0d 2010 includes approximately $-0- and $10,d00 o
income from additional consideration from the saléhe New York Assets.

Note 15 — Subsequent Event

On August 11, 2011, KICO'’s board of directors appib a cash dividend of $175,000 to the Company,
which was paid on August 12, 2011. Payment of gshalividend will have no effect on the Company’s
consolidated net earnings, total stockholders’tgqui cash flows.

ITEM 2. MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION
AND RESULTS OF OPERATIONS.

Overview

We offer property and casualty insurance productamall businesses and individuals in New York
State through our subsidiary, Kingstone Insuranom@any (“KICO”).

We derive substantially all of our revenue from KICwhich includes revenues from earned
premiums, ceding commissions from quota share ueamge, investment income and net realized and
unrealized gains and losses on investment seaurii@rned premiums represent premiums receivead fro
insureds, which are recognized as revenue ovepdhed of time that insurance coverage is provigded,
ratably over the life of the policy). A significaperiod of time normally elapses between the recaip
insurance premiums and the payment of insuranagssléDuring this time, KICO invests the premiums,
earns investment income and generates net realimeldunrealized investment gains and losses on
investments.

24



Our expenses include the insurance underwritingeres@s of KICO and other operating expenses.
Insurance companies incur a significant amounheirttotal expenses from policyholder losses, wiaich
commonly referred to as claims. In settling policlgder losses, various loss adjustment expensesg*).A
are incurred such as insurance adjusters’ feeslibgakion expenses. In addition, insurance comesani
incur policy acquisition expenses, such as comomnsspaid to producers and premium taxes, and other
expenses related to the underwriting process, dimodutheir employees’ compensation and benefits.

Other operating expenses include the corporate nsgseof our holding company, Kingstone
Companies, Inc. These expenses include executiydogment costs, legal, auditing and consulting fees
occupancy costs related to our corporate office ateér costs directly associated with being a jgubli
company.

We utilize the following key measures in analyzitigge results of our insurance underwriting
business:

Net loss ratio. The net loss ratio is a measure of the undemngriprofitability of an insurance
company’s business. Expressed as a percentagés this ratio of net losses and loss adjustmentresgs
(“LAE”) incurred to net premiums earned.

Net underwriting expense ratio. The net underwriting expense ratio is a measti@ndnsurance
company’s operational efficiency in administering business. Expressed as a percentage, this iattbe
of the sum of acquisition costs (the most significheing commissions paid to our producers) anéroth
underwriting expenses less ceding commission rexéss other income to net premiums earned.

Net combined ratio. The net combined ratio is a measure of an insgrastompany’s overall
underwriting profit. This is the sum of the netdand net underwriting expense ratios. If the petlined
ratio is at or above 100 percent, an insurance eompannot be profitable without investment incoarej
may not be profitable if investment income is irigignt.

Underwriting Income. Underwriting income is net pre-tax income attriléato our insurance
underwriting business except for net investmentonme, net realized gains from investments, and
depreciation and amortization (net premiums earhest expenses included in combined ratio).
Underwriting income is a measure of an insurancapamy’s overall operating profitability before item
such as investment income, depreciation and anatidiz, interest expense and income taxes.

Critical Accounting Policies

Our condensed consolidated financial statementsdadhe accounts of Kingstone Companies, Inc.
and all majority-owned and controlled subsidiarielse preparation of financial statements in conftym
with accounting principles generally accepted ie thnited States requires our management to make
estimates and assumptions in certain circumstatitas affect amounts reported in our consolidated
financial statements and related notes. In pregahase financial statements, our management faedt
information available including our past histomydustry standards and the current economic envieatm
among other factors, in forming its estimates aodgments of certain amounts included in the
consolidated financial statements, giving due aersition to materiality. It is possible that théimbte
outcome as anticipated by our management in foinglaits estimates inherent in these financial
statements might not materialize. However, appboadf the critical accounting policies below invet
the exercise of judgment and use of assumptiorie &gture uncertainties and, as a result, actusllte
could differ from these estimates. In addition,estbompanies may utilize different estimates, whithy
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impact comparability of our results of operationghose of companies in similar businesses.

We believe that the most critical accounting pekcrelate to the reporting of reserves for loss and
LAE, including losses that have occurred but hasehbeen reported prior to the reporting date, arteoun
recoverable from third party reinsurers, deferradicy acquisition costs, deferred income taxes, the
impairment of investment securities, intangibleetgssnd the valuation of stock based compens&tiea.
Note 2 to the Consolidated Financial Statementéccbunting Policies and Basis of Presentation” for
information related to updated accounting policies.

Consolidated Results of Operations
Six Months Ended June 30, 2011 Compared to Six Months Ended June 30, 2010

The following table summarizes the changes in &seilts of our operations (in thousands) for the
periods indicated:
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Six months ended June 30,

(% in thousands 2011 201( Change Percent
Revenues
Direct written premiums $ 20,120 $ 16,593 $ 3,527 213 %
Net written premiums 8,143 7,083 1,060 150 %
Change in net unearned premiums (1,258) (2,243) 985 (43.9) %
Net premiums earned 6,885 4,840 2,045 422 %
Ceding commission revenue 5,040 4,182 858 205 %
Net investment income 338 281 57 20.3 %
Net realized gain on investments 160 145 15 10.3 %
Other income 465 449 16 36 %
Total revenues 12,888 9,897 2,991 30.2 %
Expenses
Loss and loss adjustment expenses
Direct loss and loss adjustment expenses 7,788 6,617 1,171 17.7 %
Less: ceded loss and loss adjustment expenses 13,414(4,007) 593 (14.8) %
Net loss and loss adjustment expenses 4,374 2,610 1,764 67.6 %
Commission expense 2,877 2,360 517 219 %
Other underwriting expenses 3,311 2,532 779 30.8 %
Other operating expenses 603 917 (314) (34.2) %
Depreciation and amortization 313 308 5 16 %
Interest expense 85 92 ) (7.6) %
Interest expense - mandatorily
redeemable preferred stock - 75 (75) (100.0) %
Total expenses 11,563 8,894 2,669 30.0 %
Income from continuing operations before taxes 1,325 1,003 322 321 %
Provision for income tax 425 436 (112) (2.5) %
Income from continuing operations 900 567 333 58.7 %
Income from discontinued operations, net of taxes - 24 (24)  (100.0) %
Net income $ 900 $ 591 $ 309 52.3 %
Percent of total revenues:
Net premiums earned 53.4% 48.9%
Ceding commission revenue 39.1% 42.3%
Net investment income 2.6% 2.8%
Net realized gains on investments 1.2% 1.5%
Other income 3.6% 4.5%

100.0% 100.0%

Net loss ratio 63.5% 53.9%

Direct written premiums during the six months endede 30, 2011 (“2011") were $20,120,000
compared to $16,593,000 during the six months edded 30, 2010 (“2010"). The increase of $3,527,000
or 21.3% was primarily due to an increase in peidn-force during 2011 as compared to 2010. Rlici
in-force increased by 19.3% as of June 30, 2011paved to June 30, 2010. In addition to the incredise
policies in-force, we are also writing more polgighich have higher premiums

Net written premiums increased $1,060,000, or 15.@248,143,000 in 2011 from $7,083,000 in
2010. The increase in net written premiums resuitech an increase in direct written premiums in 201
compared to direct written premiums in 2010. Ndttem premiums grew at a lower rate than directtemi
premiums (15.0 % compared to 21.3%) due to a gréatesase in premiums written in lines of business
that are subject to quota share treaties compardides of business that are not subject to qubtaes
treaties.
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Net premiums earned increased $2,045,000, or 42@%6,885,000 in 2011 from $4,840,000 in
2010. As premiums written earn ratably primarilyepa twelve month period, the increase was a re$ult
higher net written premiums for the twelve monthsledd June 30, 2011 compared to the twelve months
ended June 30, 2010.

Ceding commission revenue was $5,040,000 in 20fripaced to $4,182,000 in 2010. The increase
of $858,000 or 20.5% was due to the increase imtheunt of premiums ceded and more favorable ceding
commission rates. Ceding commission revenue alseased as a result of decreases in ceded loss rati
on prior year’s quota share treaties.

Net investment income was $338,000 in 2011 comp#we$i281,000 in 2010. The increase of
$57,000 or 20.3% was due to an increase in avénagsted assets in 2011 as compared to 2010, bijset
an adjustment to amortization of bond premium iA220The increase in cash and invested assetsa@sul
primarily from increased operating cash flows. Tae equivalent investment yield, excluding cashs wa
5.46% and 5.80% at June 30, 2011 and 2010, regpbcti

Net loss and loss adjustment expenses were $4(B¥402011 compared to $2,610,000 in 2010.
The net loss ratio was 63.5% in 2011 compared 18%3n 2010. The increase of 9.6 percentage paints
our net loss ratio for 2011 as compared to 20J@imarily due to an increase in losses in our consrak
auto line of business, which is not subject to atgshare treaty in 2011.

Commission expense was $2,877,000 in 2011 or 14B#rect written premiums. Commission
expense was $2,360,000 in 2010 or 14.2% of direittem premiums. The increase of $517,000 or 21.9%
is due to the 21.3% increase in direct written poens in 2011 as compared to 2010.

Other underwriting expenses were $3,311,000 in 26drhpared to $2,532,000 in 2010. The
$779,000 increase in other underwriting expenses pvamarily due to expenses directly related to the
increase in direct written premiums and additiogralployment costs due to the hiring of additionaffst
needed to service our growth in written premiumse fiet underwriting expense ratio was 48.1% in 2011
as compared to 52.3% in 2010.

Other operating expenses, related to the corpesqtenses of our holding company, were $603,000
in 2011 compared to $917,000 in 2010. The $314dMidease in 2011 was primarily due to decreases in
professional fees and executive employment costs.réduction of professional fees in 2011 was due t
the elimination of the additional costs incurre®Bil0 stemming from the acquisition of KICO on Jijy
2009. The reduction of executive employment castiue to share-based bonus compensation to oufr Chie
Executive Officer in 2010, which was incurred puansuto his amended employment agreement dated
March 24, 2010. No such share-based bonus comjpemsas incurred in 2011.

Interest expense was $85,000 in 2011 compared2®@9 in 2010. The $7,000 decrease in interest
expense was due to the $703,000 partial redempfiaour 2009 Notes during the quarter ended June 30,
2011.

Interest expense on mandatorily redeemable prefatarck was $-0- in 2011 compared to $75,000
in 2010. The reduction was due to the exchangalladf the outstanding preferred stock into common
stock on June 30, 2010, which resulted in the elidon of additional related interest expense athaif
date.

Income tax expense in 2011 was $425,000, whicHteesin an effective tax rate of 32.1%. Income
tax expense in 2010 was $436,000, which resulteahieffective tax rate of 43.5%. The decrease in ou
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effective tax rate resulted primarily from a chartgetax exempt permanent differences in 2011 from
taxable permanent differences in 2010. Permandifdgreices in 2011 had less of an impact on the
effective tax rate due to a lower percentage afmaerent differences to book income compared to 2010.

Net income was $900,000 in 2011 compared to $591i9@010. The increase in net income of
$309,000 was due to the circumstances that cabseth¢reases in our net premiums earned and ceding
commission revenue, and a decrease in other opgraxipenses, offset by increases in our net |d&s ra
and other underwriting expenses, as described above

Three Months Ended June 30, 2011 Compared to Three Months Ended June 30, 2010

The following table summarizes the changes in #seilts of our operations (in thousands) for the
periods indicated:
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Three months ended June 30,

(% in thousands 2011 201( Change Percent
Revenues
Direct written premiums $ 10587 $ 8,932 $ 1,655 185 %
Net written premiums 4,106 3,705 401 10.8 %
Change in net unearned premiums (589) (1,083) 494 (45.6) %
Net premiums earned 3,517 2,622 895 341 %
Ceding commission revenue 2,727 1,971 756 384 %
Net investment income 160 149 11 7.4 %
Net realized gain on investments 90 110 (20) (18.2) %
Other income 218 228 (10) (4.4) %
Total revenues 6,712 5,080 1,632 321 %
Expenses
Loss and loss adjustment expenses
Direct loss and loss adjustment expenses 3,549 2,543 1,006 396 %
Less: ceded loss and loss adjustment expenses Y1,725(1,367) (359) 26.3 %
Net loss and loss adjustment expenses 1,824 1,176 647 55.0 %
Commission expense 1,505 1,223 282 23.1 %
Other underwriting expenses 1,734 1,428 306 214 %
Other operating expenses 299 377 (78) (20.7) %
Depreciation and amortization 155 152 3 20 %
Interest expense 39 47 (8) (17.0) %
Interest expense - mandatorily
redeemable preferred stock - 37 (37) (100.0) %
Total expenses 5,556 4,440 1,115 251 %
Income from continuing operations before taxes 1,157 640 517 80.8 %
Provision for income tax 383 292 91 312 %
Income from continuing operations 774 348 426 1225 %
Income from discontinued operations, net of taxes - 10 (10)  (100.0) %
Net income $ 774 3% 358 $ 416 116.3 %
Percent of total revenues:
Net premiums earned 52.4% 51.6%
Ceding commission revenue 40.6% 38.8%
Net investment income 2.4% 2.9%
Net realized gains on investments 1.3% 2.2%
Other income 3.2% 4.5%
100.0% 100.0%
Net loss ratio 51.8% 44.9%

Direct written premiums during the three months eshdlune 30, 2011 (*Q2 2011") were
$10,587,000 compared to $8,932,000 during the thmeaths ended June 30, 2010 (“Q2 2010"). The
increase of $1,655,000 or 18.5% was primarily duart increase in policies in-force during Q2 20%1 a
compared to Q2 2010. Policies in-force increaseti®$% as of June 30, 2011 compared to June 30, 201
In addition to the increase of policies in-forceg &re also writing more policies which have higher
premiums.

Net written premiums increased $402,000, or 10.i87%$4,106,000 in Q2 2011 from $3,705,000 in
Q2 2010. The increase in net written premiums tedurom an increase in direct written premium
2011 compared to direct written premiums in Q2 2046t written premiums grew at a lower rate than
direct written premiums (10.8% compared to 18.54¢ tb a greater increase in premiums written iedin
of business that are subject to quota share teeabimpared to lines of business that are not sutgepiota
share treaties.
30



Net premiums earned increased $896,000, or 344%3,617,000 in Q2 2011 from $2,622,000 in
Q2 2010. As premiums written earn ratably primaoler a twelve month period, the increase was wtres
of higher net written premiums for the twelve manénded June 30, 2011 compared to the twelve months
ended June 30, 2010.

Ceding commission revenue was $2,727,000 in Q2 20hipared to $1,971,000 in Q2 2010. The
increase of $756,000 or 38.4% was due to the iseréa the amount of premiums ceded and more
favorable ceding commission rates. Ceding commmsgoenue also increased as a result of decreases i
ceded loss ratios on prior year’'s quota shareié®at

Net investment income was $160,000 in Q2 2011 coetptd $149,000 in Q2 2010. The increase
of $11,000 or 7.4% was due to an increase in aearagested assets in Q2 2011 as compared to Q2 2010
offset by an adjustment to amortization of bondnpten during Q2 2011. The increase in cash and
invested assets resulted primarily from increagestating cash flows. The tax equivalent investnyesid,
excluding cash, was 5.46% and 5.80% at June 3@, &0d 2010, respectively.

Net loss and loss adjustment expenses were $1E2#H0Q2 2011 compared to $1,176,000 in Q2
2010. The net loss ratio was 51.8% in Q2 2011 coetpdo 44.9% in Q2 2010. The increase of
6.9 percentage points in our net loss ratio forZD21 as compared to Q2 2010 is primarily due to an
increase in losses in our commercial auto lineudimess, which is not subject to a quota sharéytiaa
2011.

Commission expense was $1,505,000 in Q2 2011 oR%4of direct premiums written.
Commission expense was $1,223,000 in Q2 2010 a4 &f direct written premiums. The increase of
$282,000 or 23.1% is primarily due to the 18.5%réase in direct written premiums in Q2 2011 as
compared to Q2 2010.

Other underwriting expenses were $1,734,000 in @2 Zompared to $1,428,000 in Q2 2010. The
$306,000 increase in other underwriting expenses pvamarily due to expenses directly related to the
increase in direct written premiums and additiogralployment costs due to the hiring of additionaffst
needed to service our growth in written premiumse fiet underwriting expense ratio was 49.3% in Q2
2011 as compared to 54.5% in Q2 2010.

Other operating expenses, related to the corpesqtenses of our holding company, were $299,000
in Q2 2011 compared to $377,000 in Q2 2010. TheMBdecrease in Q2 2011 was primarily due to
decreases in professional fees and amortizatiatook options. The reduction of professional feeQ#2
2011 was due to the elimination of the additioradts incurred in Q2 2010 stemming from the acqaisit
of KICO on July 1, 2009. The reduction in amortiaatof stock options decreased as a result of retoek
options being fully vested prior to Q2 2011.

Interest expense was $39,000 in Q2 2011 compar®d®00 in Q2 2010. The $8,000 decrease in
interest expense was due to the $703,000 partigmption of our 2009 Notes during the quarter ended
June 30, 2011.

Interest expense on mandatorily redeemable prefesteck was $-0- in Q2 2011 compared to
$37,000 in Q2 2010. The reduction was due to gohange of all of the outstanding preferred stotk i
common stock on June 30, 2010, which resultederetimination of additional related interest expens
of that date.
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Income tax expense in Q2 2011 was $383,000, wtashlted in an effective tax rate of 33.1%.
Income tax expense in Q2 2010 was $292,000, wheshlted in an effective tax rate of 45.6%. The
decrease in our effective tax rate resulted prim&mom a change to tax exempt permanent differenoe
Q2 2011 from taxable permanent differences in QE2@ermanent differences in Q2 2011 had less of an
impact on the effective tax rate due to a lowerceetage of permanent differences to book income
compared to Q2 2010.

Net income was $774,000 in Q2 2011 compared to $888in Q2 2010. The increase in net
income of $415,000 was due to the circumstancascthesed the increases in our net premiums eamtkd a
ceding commission revenue, and a decrease in offeating expenses, offset by increases in oulosst
ratio and other underwriting expenses, as descabede.

Insurance Underwriting Business on a Standalone Bé&s

Our insurance underwriting business reported otaadslone basis for the periods indicated is as
follows:

Three months ended Six months ended
June 30, June 30,
2011 2010 2011 2010
Revenues
Net premiums earned $ 3,517,249¢% 2,622,114 $ 6,884,948 $ 4,840,061
Ceding commission revenue 2,727,867 1,971,144 5,040,442 4,182,281
Net investment income 160,464 148,923 338,134 281,203
Net realized gain on investments 89,961 110,089 160,432 144,749
Other income 100,129 87,091 198,059 162,168
Total revenues 6,595,670 4,939,361 12,622,015 9,610,462
Expenses
Loss and loss adjustment expenses 1,823,630 1,175,718 4,374,394 2,610,336
Commission expense 1,504,894 1,223,484 2,876,643 2,360,103
Other underwriting expenses 1,734,095 1,428,142 3,310,914 2,532,062
Depreciation and amortization 152,466 150,972 308,381 306,601
Total expenses 5,215,085 3,978,316 10,870,332 7,809,102
Income from operations 1,380,585 961,045 1,751,683 1,801,360
Income tax expense 452,265 334,796 571,644 610,610
Net income $ 928,32( $ 626,24¢ $ 1,180,030 $ 1,190,75!

An analysis of our direct, assumed and ceded egmnmdiums, loss and loss adjust expenses, and loss
ratios is shown below:
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Six months ended June 30, 2011
Written premiums

Unearned premiums

Earned premiums

Loss and loss adjustment expenses

Loss ratio

Six months ended June 30, 2010
Written premiums

Unearned premiums

Earned premiums

Loss and loss adjustment expenses

Loss ratio
Three months ended June 30, 2011
Written premiums

Unearned premiums
Earned premiums

Loss and loss adjustment expenses

Loss ratio
Three months ended June 30, 2010
Written premiums

Unearned premiums
Earned premiums

Loss and loss adjustment expenses

Loss ratio

Key Measures

Direct Assumec Cedec Net
$ 20,120,159% 2,880 $ (11,979,870)% 8,143,169
(2,914,468) 1,652 1,654,595  (1,258,221)
$ 17,205,691 4532 $ (10,325,275)% 6,884,948
$ 7,781,99 6,055 $ (3,413,640)$ 4,374,394
45.2% 133.6% 33.1% 63.5%
$ 16,593,343% 3,136 $ (9,513,527)$ 7,082,952
(2,530,237) 2,072 285,274 (2,242,891)
$ 14,063,106 5208 $ (9,228,253)$ 4,840,061
$ 6,612,183 4,718 $ (4,006,515)$ 2,610,336
47.0% 90.6% 43.4% 53.9%
$ 10,587,013% 2,646 $ (6,483,505)% 4,106,154
(1,677,592) (486) 1,089,173 (588,905)
$ 8,909,421% 2,160 $ (5,394,332)$ 3,517,249
$ 3,544,890 4,429 $ (1,725,389)$ 1,823,630
39.8% 205.0% 32.0% 51.8%
$ 8,932,360% 1,775 $ (5,229,674)$ 3,704,461
(1,640,879) 663 557,869  (1,082,347)
$ 7,291,481% 2,438 $ (4,671,805)% 2,622,114
$ 2,538,083 3,588 $ (1,365,953)$ 1,175,718
34.8% 147.2% 29.2% 44.9%
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Three months ended Six months ended

June 30, June 30,
2011 2010 2011 2010

Net premiums earned $ 3,517,249% 2,622,114 $ 6,884,948 $ 4,840,061
Ceding commission revenue 2,727,867 1,971,144 5,040,442 4,182,281
Other income 100,129 87,091 198,059 162,168
Loss and loss adjustment expenses 1,823,630 1,175,718 4,374,394 2,610,336
Acquistion costs and other underwriting expenses:

Commission expense 1,504,894 1,223,484 2,876,643 2,360,103

Other underwriting expenses 1,734,095 1,428,142 3,310,914 2,532,062
Total acquistion costs and other

underwriting expenses 3,238,989 2,651,626 6,187,557 4,892,165
Underwriting incom $ 1282620 $ 853,000 $1561,49 $ 1,682,00
Key Measures:

Net loss ratio 51.8% 44.9% 63.5% 53.9%

Net underwriting expense ratio 11.7% 22.6% 13.8% 11.3%

Net combined ratio 63.5% 67.5% 77.3% 65.2%

Reconciliation of net underwriting expense ratio:

Acquisition costs and other

underwriting expenses $ 3,238,989% 2,651,626 $ 6,187,557 $ 4,892,165
Less: Ceding commission revenue (2,727,867)(1,971,144)  (5,040,442) (4,182,281)
Less: Other income (100,129) (87,091) (198,059) (162,168)

$ 410,990 $ 593,390 $ 949,05t $ 547,71t

Net earned premiu $ 3,517,24¢ $ 2,622,11. $ 6,884,941 $ 4,840,06:

Investments
Portfolio Summary

The following table presents a breakdown of the rdied cost, aggregate fair value and unrealized
gains and losses by investment type as of Jun2(8d, and December 31, 2010:

Available for Sale Securities
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June 30, 2011

Cost or Gross Gross Unrealized Losses Aggregate % of
Amortized Unrealized Less than 12 More than 12 Fair Fair
Category Cost Gains Months Months Value Value
(unaudited)
U.S. Treasury securities and
obligations of U.S. government
corporations and agencies $ 1,000,242% 55,719 $ - $ - $ 1,055,961 4.9%
Political subdivisions of States,
Territories and Possessions 6,161,995 180,375 - (880) 6,341,490 29.5%
Corporate and other bonds
Industrial and miscellaneous 11,064,735 210,008 (99,069) (2,332) 11,173,342 51.9%
Total fixed-maturity securities 18,226,972 446,102 (99,069) (3,212) 18,570,793 86.3%
Equity Securities 2,741,606 247,465 (37,911) - 2,951,160 13.7%
Total $ 20,968,578 $ 693,567 $ (136,980) $ (3,212) $ 21,521,953 100.0%
December 31, 2010
Cost or Gross Gross Unrealized Losses Aggregate % of
Amortized Unrealized Less than 12 More than 12 Fair Fair
Category Cost Gains Months Months Value Value
U.S. Treasury securities and
obligations of U.S. government
corporations and agencies $ 1,000,572% 42,085 $ -8 - $ 1,042,657 5.4%
Political subdivisions of States,
Territories and Possessions 7,278,663 79,791 (86,234) (12,995) 7,259,225 37.6%
Corporate and other bonds
Industrial and miscellaneous 7,997,817 176,999 (137,597) - 8,037,219 41.6%
Total fixed-maturity securities 16,277,052 298,875 (223,831) (12,995) 16,339,101 84.6%
Equity Securities 2,825,015 218,717 (60,697) - 2,983,035 15.4%
Total $ 19,102,067 $ 517,592 $ (284,528) $ (12,995) $ 19,322,136 100.0%
Held to Maturity Securities
June 30, 2011
Cost or Gross Gross Unrealized Losses % of
Amortized Unrealized Less than 12 More than 12 Fair Fair
Category Cost Gains Months Months Value Value
(unaudited)
U.S. Treasury securities $ 606,234 $ 1699 $ (11,250) $ - % 596,683 100.0%
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December 31, 2010

Cost or Gross Gross Unrealized Losses % of

Amortized Unrealized Less than 12 More than 12 Fair Fair

Category Cost Gains Months Months Value Value
U.S. Treasury securities $ 605,424 $ 974 $ - $ - $ 606,398 100.0%

Credit Rating of Fixed-Maturity Securities

The table below summarizes the credit quality af foted-maturity securities available for sale as
of June 30, 2011 and December 31, 2010 as rat&ddnyglard and Poor’s.

June 30, 2011 December 31, 2010

Percentage of Percentage of
Fair Market Fair Market Fair Market Fair Market
Value Value Value Value
(unaudited)
Rating

U.S. Treasury securities $ 1,055,961 57% $ 1,042,657 6.4%
AAA 4,054,101 21.8% 4,229,483 25.9%
AA 3,675,156 19.8% 3,698,610 22.6%
A 5,260,877 28.3% 4,770,488 29.2%
BBB 4,524,698 24.4% 2,597,863 15.9%
Total $ 18,570,793 100.00% $ 16,339,101 100.0%

The table below summarizes the average duratiotyjiy of fixed-maturity security available for
sale as well as detailing the average yield asiioé B0, 2011 and December 31, 2010:

June 30, 2011 December 31, 2010
Weighted Weighted
Average Average
Average Duration in Average Duration in
Category Yield % Years Yield % Years
U.S. Treasury securities and
obligations of U.S. government
corporations and agencies 2.63% 13.6 3.27% 141
Political subdivisions of States,
Territories and Possessions 3.94% 5.9 4.24% 6.9
Corporate and other bonds
Industrial and miscellaneous 5.09% 6.9 5.20% 7.6

Fair Value Consideration

As disclosed in Note 5 to the Condensed Conse@ldi&inancial Statements, with respect to “Fair
Value Measurements,” we define fair value under ®Aguidance as the price that would be received to
sell an asset or paid to transfer a liability in@derly transaction between market participants “gxit
price”). This GAAP guidance establishes a fair ealierarchy that distinguishes between inputs based
market data from independent sources (“observailpgets”) and a reporting entity’s internal assummugio
based upon the best information available when reatemarket data is limited or unavailable
(“unobservable inputs”). The fair value hierarcimyGAAP prioritizes fair value measurements intaeéhr
levels based on the nature of the inputs. Quotiegpim active markets for identical assets haeehighest
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priority (“Level 1”), followed by observable inputgher than quoted prices including prices for Embut
not identical assets or liabilities (“Level 2"), cirunobservable inputs, including the reporting tgisi
estimates of the assumption that market particgpauntuld use, having the lowest priority (“Level 3As

of June 30, 2011 and December 31, 2010, 93% and 8&ectively of the investment portfolio recorded
at fair value was priced based upon quoted marnketg As of June 30, 2011 and December 31, 2040, 7
and 10%, respectively, of the investment portfodicorded at fair value was priced based upon obabkrv
inputs other than quoted prices.

As more fully described in Note 3 to our ConsolathtFinancial Statements, “Investments—
Impairment Review,” we completed a detailed rev@vall our securities in a continuous loss positasn
of June 30, 2011 and December 31, 2010, and coettltgit the unrealized losses in these asset slasse
the result of a decrease in value due to techsmaad widening and broader market sentiment, réthe
fundamental collateral deterioration, and are terayan nature.

The table below summarizes the gross unrealizexb$osf our fixed-maturity securities available
for sale and equity securities by length of time #ecurity has continuously been in an unrealinsd |
position as of June 30, 2011 and December 31, 2010:
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June 30, 2011

Less than 12 months 12 months or more Total
No. of No. of Aggregate
Fair Unrealized Positions Fair Unrealized Positions Fair Unrealized
Category Value Losse! Held Value Losse! Held Value Losse!
(unaudited)
Fixed-Maturity Securities:
Political subdivisions of
States, Territories and
Possessions $ - $ - - $ 231,548 $ (880) 1 $ 231,548 $ (880)
Corporate and other
bonds industrial and
miscellaneous 4,282,600 (99,069) 22 397,668 (2,332) 1 4,680,268 (101,401)
Total fixed-maturity
securities $ 4,282,600 $ (99,069) 22 $ 629,216 $ (3,212) 2 $ 4911816 $ (102,281)
Equity Securities:
Preferred stocks $ 316,000 $ (9,397) 8 $ - $ - - $ 316,000 $ (9,397)
Common stocks 488,948 (28,514) 9 - - - 488,948 (28,514)
Total equity securities $ 804,948 $ (37,911) 17  $ - $ - - $ 804,948 $ (37,911)
Total $ 5,087,548 $ (136,980) 39 $ 629,216 $ (3,212) 2 $ 5,716,764 $ (140,192)
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December 31, 2010

Less than 12 months 12 months or more Total
No. of No. of Aggregate
Fair Unrealized Positions Fair Unrealized Positions Fair Unrealized
Category Value Losse! Held Value Losse! Held Value Losse!
Fixed-Maturity Securities:
Political subdivisions of
States, Territories and
Possessions $ 2,870,728 $ (86,234) 11 $ 1,119,244 $ (12,995) 4 $ 3,989,972 % (99,229)
Corporate and other
bonds industrial and
miscellaneous 4,113,912 (137,597) 20 - - - 4,113,912 (137,597)
Total fixed-maturity
securities $ 6,984,640 $ (223,831) 31 $1,119,244 $ (12,995) 4 $ 8,103,884 $ (236,826)
Equity Securities:
Preferred stocks $ 363,670 $ (6,333) 9 $ - $ - - $ 363670 $ (6,333)
Common stocks 690,634 (54,364) 16 - - - 690,634 (54,364)
Total equity securities $ 1,054,304 $ (60,697) 25 % - $ - - $ 1,054,304 $ (60,697)
Total $ 8,038,944 $ (284,528) 56 $ 1,119,244 $ (12,995) 4 $ 9,158,188 $ (297,523)
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There are 41 securities at June 30, 2011 that at¢outhe gross unrealized loss, none of which is
deemed by us to be other than temporarily impaifédre were 60 securities at December 31, 2010 that
account for the gross unrealized loss, none of whvere deemed by us to be other than temporarily
impaired. Significant factors influencing our detémation that unrealized losses were temporaryuohed
the magnitude of the unrealized losses in reldioaach security’s cost, the nature of the investraad
management’s intent not to sell these securitias iaeing not more likely than not that we will be
required to sell these investments before antiegbatcovery of fair value to our cost basis.

Liquidity and Capital Resources
Cash Flows

The primary sources of cash flow is from our insgeunderwriting subsidiary, KICO, which are
direct premiums written, ceding commissions front guota share reinsurers, loss payments by our
reinsurers, investment income and proceeds fronsdhe or maturity of investments. Funds are used by
KICO for ceded premium payments to reinsurers, tvlie paid on a net basis after subtracting lgsaek
on reinsured claims and reinsurance commission€OKhIso uses funds for loss payments and loss
adjustment expenses on our net business, comnsessmmproducers, salaries and other underwriting
expenses as well as to purchase investments agul dssets.

On July 1, 2009, we completed the acquisition dd%0of the issued and outstanding common
stock of KICO (formerly known as Commercial Mutdaurance Company (“CMIC”)) pursuant to the
conversion of CMIC from an advance premium coopeégato a stock property and casualty insurance
company. Pursuant to the plan of conversion, welieed a 100% equity interest in KICO. In connection
with the plan of conversion of CMIC, we have agreeth the Insurance Department that for a period of
two years following the effective date of conversf July 1, 2009, no dividend may be paid by KI@O
us without the approval of the Insurance Departméstof June 30, 2011, no such request has beee mad
by us to the Insurance Department. We have alseedgwith the Insurance Department that certain
intercompany transactions between KICO and us rbeastiled with the Insurance Department 30 days
prior to implementation and not disapproved byltiseirance Department.

The primary sources of cash flow for our holdingngany operations are in connection with the fee
income we receive from the premium finance loargs@ilection of principal and interest income fraime
notes received by us upon the sale of businesaésvire included in our discontinued operationghéf
aforementioned is insufficient to cover our holdiogmpany cash requirements, we will seek to obtain
additional financing.

We prepaid $703,000 of our notes payable duringgtreter ended June 30, 2011. As of June 30,
2011, the outstanding principal balance of our sigiayable was $747,000, bear interest at the fate o
12.625% and mature on July 10, 2011. In June 201l remaining note holders agreed to extend the
maturity date for a period of three years from JLOy 2011 to July 10 2014, and effective July 10112
reduce the interest rate from 12.625% to 9.5% mpewm. We believe that our present cash flows as
described above will be sufficient on a short-térasis and over the next 12 months to fund our cogypa
wide working capital requirements.

Our reconciliation of net income to cash providgdised in) operations is generally influenced by
the collection of premiums in advance of paid Igssthe timing of reinsurance, issuing company
settlements and loss payments.
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Cash flow and liquidity are categorized into thsemurces: (1) operating activities; (2) investing
activities; and (3) financing activities, which aigown in the following table:

Six Months Ended June 30, 2011 2010
Cash flows provided by (used in):
Operating activities $ 2,027,213 $ 1,622,816
Investing activities (1,552,652) (1,720,977)
Financing activities (713,997) 387,960
Net (decrease) increase in cash and cash equivalent (239,436) 289,799
Cash and cash equivalents, beginning of period 296,6 625,320
Cash and cash equivalents, end of peri $ 87,18 $ 915,11

The increase in cash flows provided by operatingiéies in 2011 was primarily a result of the
fluctuations in the operating activities of KICOeatribed above, as affected by the growth in its
operations.

The decrease in cash flows used in investing iieBvis a result of the increase in net investment
of fixed-maturity securities and equity securitiessulting from positive cash flow for operations.

Net cash used by financing activities increase assult of the $703,000 prepayment of notes
payable in 2011, compared to $400,000 of proceeds fiotes payable received in 2010.

Off-Balance Sheet Arrangements

We have no off-balance sheet arrangements tha&t tiaare reasonably likely to have a current or
future effect on our financial condition, changasfinancial condition, revenues or expenses, resfit
operations, liquidity, capital expenditures or talpiesources that is material to investors.

ltem 3. Quantitative and Qualitative Disclosures Adout Market Risk .

Not applicable

ltem 4. Controls and Procedures

Evaluation of Disclosure Controls and Procedures

We maintain disclosure controls and proceduresiédimed in Exchange Act Rule 13a-15(e)) that
are designed to assure that information requiredetalisclosed in our Exchange Act reports is remmrd
processed, summarized and reported within the pereds specified in the SEC’s rules and forms, and
that such information is accumulated and commuedcdab management, including our Chief Executive
Officer and Chief Financial Officer, as appropriate allow timely decisions regarding required
disclosures.

As required by Exchange Act Rule 13a-15(b), athefend of the period covered by this Quarterly
Report, under the supervision and with the pamitgn of our principal executive officer and pripai
financial officer, we evaluated the effectivene$®ur disclosure controls and procedures. Basethisn
evaluation, our Chief Executive Officer and Chi@idncial Officer concluded that our disclosure colst
and procedures were effective as of June 30, 2011.

Changesin Internal Control over Financial Reporting
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There was no change in our internal control owearfcial reporting during our most recently
completed fiscal quarter that has materially aéfdcor is reasonably likely to materially affeaty anternal
control over financial reporting.
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PART II. OTHER INFORMATION

Iltem 1. Legal Proceedings

None
Iltem 1A. Risk Factors
Not applicable

ltem 2. Unreqistered Sales of Equity Securities andse of Proceeds

None

Iltem 3. Defaults Upon Senior Securities

None
Iltem 4. Reserved

Iltem 5. Other Information .

None

Iltem 6. Exhibits.

2(a) Asset Purchase Agreement, dated as of March 28, 280and
among NII BSA LLC, Barry Scott Agency, Inc., DCAP
Accurate, Inc. and DCAP Group, Ihc.

2(b) Stock Purchase Agreement, dated as of May 1, 269%nd
between Stuart Greenvald and Abraham Weinzimerx04P
Group, Inc?

2(c) Stock Purchase Agreement, dated as of June 30, P@B®een
Barry Lefkowitz and Blast Acquisition Cofp.

3(a) Restated Certificate of Incorporatfon

1 Denotes document filed as an exhibit to our AnrRegort on Form 10-K for the year ended December
31, 2008 and incorporated herein by reference.

2 Denotes document filed as an exhibit to our CurReyport on Form 8-K for an event dated May 6, 2009
and incorporated herein by reference.

¥ Denotes document filed as an exhibit to our CurReptort on Form 8-K for an event dated June 309200
and incorporated herein by reference.

* Denotes document filed as an exhibit to our Quigrt@eport on Form 10-QSB for the period ended
September 30, 2004 and incorporated herein byereder
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3(b) Certificate of Amendment of Certificate of Incorpton filed
July 1, 2009

3(c) Certificate of Designation of Series A Preferredc®t
3(d) Certificate of Designation of Series B Preferredcgt
3(e) Certificate of Designation of Series C Preferreocgt
3(f) Certificate of Designation of Series D Preferredc&t
3(g) Certificate of Designation of Series E Preferreac&t’
3(h) By-laws, as amendé&d

10(a) Employment Agreement, dated as of May 10, 2011wéen
Kingstone Insurance Company and Barry B. Goldstein

10(b) Amendment No. 3, dated as of May 10, 2011, to Eyrpbnt
Agreement between Kingstone Companies, Inc. andyBar
Goldstein2

31(a) Rule 13a-14(a)/15d-14(a) Certification of Princidakecutive
Officer as adopted pursuant to Section 302 of theb&hes-
Oxley Act of 2002

®> Denotes document filed as an exhibit to our QuigriReport on Form 10-Q for the period ended Jubie 3
2009 and incorporated herein by reference.

® Denotes document filed as an exhibit to our CurRaport on Form 8-K for an event dated May 28,3200
and incorporated herein by reference.

7 Denotes document filed as an exhibit to our AnnRaport on Form 10-KSB for the year ended
December 31, 2006 and incorporated herein by netere

8 Denotes document filed as an exhibit to our Quigrteeport on Form 10-QSB for the period ended
March 31, 2008 and incorporated herein by reference

9 Denotes document filed as an exhibit to our QuigrtBeport on Form 10-Q for the period ended
September 30, 2008 and incorporated herein byereder

10 Denotes document filed as an exhibit to our Curfeport on Form 8-K for an event dated May 12,
2009 and incorporated herein by reference.

X Denotes document filed as an exhibit to our CurReptort on Form 8-K for an event dated November 5,
2009 and incorporated herein by reference.

2Denotes document filed as an exhibit to our CurReftort on Form 8-K for an event dated May 10, 2011
and incorporated herein by reference.
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31(b) Rule 13a-14(a)/15d-14(a) Certification of Princip@inancial
Officer as adopted pursuant to Section 302 of theéb&hes-
Oxley Act of 2002

32 Certification of Chief Executive Officer and Chi&financial

Officer Certification of Chief Executive Officer dnChief
Financial Officer Pursuant to 18 U.S.C. Section @,3%s
Adopted Pursuant to Section 906 of the SarbanesyQktt of
2002

101.INS XBRL Instance Document.

101.SCH XBRL Taxonomy Extension Schema.

101.CAL XBRL Taxonomy Extension Calculation Linkbase.

101.DEF XBRL Taxonomy Extension Definition Linkbase.

101.LAB XBRL Taxonomy Extension Label Linkbase.

101.PRE XBRL Taxonomy Extension Presentation Linkbase.
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SIGNATURES

In accordance with the requirements of the Exchakcfe the registrant caused this report to be
signed on its behalf by the undersigned, theredatp authorized.

KINGSTONE COMPANIES, INC.

Dated: August 15, 2011 By: /s/ Barry B. Goldstein
Barry B. Goldstein

President

By: /s/ Victor Brodsky
Victor Brodsky
Chief Financial Officer




CERTIFICATION

[, Barry Goldstein, certify that:
1. | have reviewed this Form 10-Q of Kingstone Companinc.;

2. Based on my knowledge, this report does not cor@aynuntrue statement of a material fact or omit
to state a material fact necessary to make thers&tts made, in light of the circumstances undeciwh
such statements were made, not misleading witrecé$p the period covered by this report;

3. Based on my knowledge, the financial statements,aher financial information included in this
report, fairly present in all material respects financial condition, results of operations andhctisws of
the small business issuer as of, and for, the gepoesented in this report;

4, The small business issuer's other certifying ofscand | are responsible for establishing and
maintaining disclosure controls and proceduredéimed in Exchange Act Rules 13a-15(e) and 15d-15-
(e)) and internal control over financial reporti(as defined in Exchange Act Rules 13a-15(f) and- 15d
15(f)) for the small business issuer and have:

€)) Designed such disclosure controls and proceduresawsed such disclosure controls and
procedures to be designed under our supervisie@ngare that material information relating
to the small business issuer, including its conlstéid subsidiaries, is made known to us by
others within those entities, particularly durirfge tperiod in which this report is being
prepared;

(b) Designed such internal control over financial réipgr, or caused such internal control over
financial reporting to be designed under our sup&m, to provide reasonable assurance
regarding the reliability of financial reportingathe preparation of financial statements for
external purposes in accordance with generally@edeaccounting principles;

(© Evaluated the effectiveness of the small businesger’s disclosure controls and procedures
and presented in this report our conclusions athmueffectiveness of the disclosure controls
and procedures, as of the end of the period coveydlis report based on such evaluation;
and

(d) Disclosed in this report any change in the smaBiress issuer’s internal control over
financial reporting that occurred during the snlaisiness issuer’'s most recent fiscal quarter
(the small business issuer’s fourth fiscal quantethe case of an annual report) that has
materially affected, or is reasonably likely to erally affect, the small business issuer’'s
internal control over financial reporting; and

5. The small business issuer’'s other certifying offigse and | have disclosed, based on our most
recent evaluation of internal control over finahegporting, to the small business issuer’s auditord the
audit committee of the small business issuer’s dadrdirectors (or persons performing the equivalen
functions):



(@) All significant deficiencies and material weaknesse the design or operation of internal
control over financial reporting which are reasdpdlkely to adversely affect the small
business issuer’s ability to record, process, sunz@and report financial information; and

(b)  Any fraud, whether or not material, that involvearmagement or other employees who have
a significant role in the small business issuertsrinal control over financial reporting.

Date: August 15, 2011
/sl Barry B. Goldstein
Barry B. Goldstein
Principal Executive Officer




CERTIFICATION

[, Victor Brodsky, certify that:
1. | have reviewed this Form 10-Q of Kingstone Companinc.;

2. Based on my knowledge, this report does not cor@aynuntrue statement of a material fact or omit
to state a material fact necessary to make thersttts made, in light of the circumstances undeciwh
such statements were made, not misleading witrecé$p the period covered by this report;

3. Based on my knowledge, the financial statements,aher financial information included in this
report, fairly present in all material respects financial condition, results of operations andhctisws of
the small business issuer as of, and for, the gepoesented in this report;

4, The small business issuer's other certifying oficand | are responsible for establishing and
maintaining disclosure controls and proceduredéimed in Exchange Act Rules 13a-15(e) and 15d-15-
(e)) and internal control over financial reporti(as defined in Exchange Act Rules 13a-15(f) and- 15d
15(f)) for the small business issuer and have:

€)) Designed such disclosure controls and proceduresawsed such disclosure controls and
procedures to be designed under our supervisie@ngare that material information relating
to the small business issuer, including its conlstéid subsidiaries, is made known to us by
others within those entities, particularly durirfge tperiod in which this report is being
prepared;

(b) Designed such internal control over financial réipgr, or caused such internal control over
financial reporting to be designed under our sup&m, to provide reasonable assurance
regarding the reliability of financial reportingathe preparation of financial statements for
external purposes in accordance with generally@edeaccounting principles;

(© Evaluated the effectiveness of the small businessger’s disclosure controls and procedures
and presented in this report our conclusions athmueffectiveness of the disclosure controls
and procedures, as of the end of the period coveydlis report based on such evaluation;
and

(d) Disclosed in this report any change in the smaBiress issuer’s internal control over
financial reporting that occurred during the snlaisiness issuer’'s most recent fiscal quarter
(the small business issuer’s fourth fiscal quantethe case of an annual report) that has
materially affected, or is reasonably likely to erally affect, the small business issuer’'s
internal control over financial reporting; and

5. The small business issuer’'s other certifying offigse and | have disclosed, based on our most
recent evaluation of internal control over finahegporting, to the small business issuer’s auditord the
audit committee of the small business issuer’s dadrdirectors (or persons performing the equivalen
functions):



(@) All significant deficiencies and material weaknesge the design or operation of internal
control over financial reporting which are reasdpdlkely to adversely affect the small
business issuer’s ability to record, process, sunz@and report financial information; and

(b)  Any fraud, whether or not material, that involvearmagement or other employees who have
a significant role in the small business issuertsrinal control over financial reporting.

Date: August 15, 2011
/sl Victor Brodsky
Victor Brodsky
Principal Financial Officer




CERTIFICATION OF CHIEF EXECUTIVE OFFICER
AND CHIEF FINANCIAL OFFICER
PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

The undersigned hereby certify, pursuant to, ancquired by, 18 U.S.C. Section 1350, as adopted
pursuant to Section 906 of the Sarbanes-Oxley AcRG®2, that the Quarterly Report of Kingstone
Companies, Inc. (the “Company”) on Form 10-Q fo fheriod ended June 30, 2011 fully complies with
the requirements of Section 13(a) or 15(d) of teeusities Exchange Act of 1934, as amended, ard tha
information contained in such Quarterly Report amnfr 10-Q fairly presents, in all material respetig,
financial condition and results of operations e @ompany.

Date: August 15, 2011
/s/ Barry B. Goldstein
Barry B. Goldstein
Chief Executive Officer

/s/ Victor Brodsky
Victor Brodsky
Chief Financial Officer




